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(c) No immediate financial or eco-
nomic benefit accrues (e.g., through
pledging or other use) to a person
whose property and interests in prop-
erty are blocked pursuant to
§576.201(a).

§576.507 Provision of certain legal
services authorized.

(a) The provision of the following
legal services to or on behalf of persons
whose property and interests in prop-
erty are blocked pursuant to §576.201(a)
is authorized, provided that all receipts
of payment of professional fees and re-
imbursement of incurred expenses
must be specifically licensed:

(1) Provision of legal advice and
counseling on the requirements of and
compliance with the laws of the United
States or any jurisdiction within the
United States, provided that such ad-
vice and counseling are not provided to
facilitate transactions in violation of
this part;

(2) Representation of persons named
as defendants in or otherwise made
parties to domestic U.S. legal, arbitra-
tion, or administrative proceedings;

(3) Initiation and conduct of domestic
U.S. legal, arbitration, or administra-
tive proceedings in defense of property
interests subject to U.S. jurisdiction;

(4) Representation of persons before
any federal or state agency with re-
spect to the imposition, administra-
tion, or enforcement of U.S. sanctions
against such persons; and

(5) Provision of legal services in any
other context in which prevailing U.S.
law requires access to legal counsel at
public expense.

(b) The provision of any other legal
services to persons whose property or
interests in property are blocked pur-
suant to §576.201(a), not otherwise au-
thorized in this part, requires the
issuance of a specific license.

(c) Entry into a settlement agree-
ment or the enforcement of any lien,
judgment, arbitral award, decree, or
other order through execution, gar-
nishment, or other judicial process pur-
porting to transfer or otherwise alter
or affect property or interests in prop-
erty blocked pursuant to §576.201(a) is
prohibited unless licensed pursuant to
this part.

§576.511

§576.508 Judicial process in legal pro-
ceedings involving ecological acci-
dents.

The Office of Foreign Assets Control
may issue specific licenses on a case-
by-case basis to authorize the attach-
ment, judgment, decree, lien, execu-
tion, garnishment, or other judicial
process against property and interests
in property protected by §576.206 to sat-
isfy liability for damages assessed in
connection with an ecological accident
(including an oil spill) that occurred
after May 22, 2003.

§576.509 Authorization of emergency
medical services.

The provision of nonscheduled emer-
gency medical services in the United
States to persons whose property and
interests in property are blocked pur-
suant to §576.201(a) is authorized, pro-
vided that all receipt of payment for
such services must be specifically li-
censed.

§576.510 Unblocking certain blocked
property.

(a) Except for such property and in-
terests in property described in para-
graph (b) of this section, all trans-
actions involving property and inter-
ests in property blocked pursuant to
§576.201(b) of this part are authorized.

(b) The authorization in paragraph
(a) of this section does not apply to
blocked property and interests in prop-
erty of persons subject to sanctions
pursuant to §576.201(a) of this part or
any other part of 31 CFR chapter V.

§576.511 Property controlled by the
military forces of the United States
and their coalition partners in Iraq.

The prohibition in §576.201(a)(3) that
deals with blocked property and inter-
ests in property shall not apply to
property and interests in property con-
trolled by the military forces of the
United States and their coalition part-
ners present in Iraq and acting in their
official capacity under the command or
operational control of the commander
of United States Central Command.

NOTE TO §576.511: See §576.207 of this part,
which exempts property and interests in
property that come under the control of the
military forces of the United States and
their coalition partners present in Iraq and
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§576.512

acting in their official capacity from the
prohibitions in §576.201(a)(1) and (2).

§576.512 Transactions with certain

blocked persons authorized.

(a) All transactions with state bod-
ies, corporations, or agencies of the
former Iraqi regime that are otherwise
prohibited by §576.201(a) are author-
ized.

(b) The authorization in paragraph
(a) of this section does not apply to any
transactions with state bodies, cor-
porations, or agencies of the former
Iraqi regime listed on the Office of For-
eign Assets Control’s Specially Des-
ignated Nationals and Blocked Persons
List.

[75 FR 55466, Sept. 13, 2010, as amended at 76
FR 38542, June 30, 2011]

Subpart F—Reports

§576.601 Records and reports.

For provisions relating to required
records and reports, see part 501, sub-
part C, of this chapter. Recordkeeping
and reporting requirements imposed by
part 501 of this chapter with respect to
the prohibitions contained in this part
are considered requirements arising
pursuant to this part.

Subpart G—Penalties

§576.701 Penalties.

(a) Attention is directed to section
206 of the International Emergency
Economic Powers Act (50 U.S.C. 1705)
(“IEEPA”’), which is applicable to vio-
lations of the provisions of any license,
ruling, regulation, order, directive, or
instruction issued by or pursuant to
the direction or authorization of the
Secretary of the Treasury pursuant to
this part or otherwise under IEEPA.

(1) A civil penalty not to exceed the
amount set forth in section 206 of
IEEPA may be imposed on any person
who violates, attempts to violate, con-
spires to violate, or causes a violation
of any license, order, or regulation
issued under IEEPA.

NOTE TO PARAGRAPH (a)(1) OF §576.701: As of
the date of publication in the FEDERAL REG-
ISTER of the final rule adding this part to 31
CFR chapter V September 13, 2010, IEEPA
provides for a maximum civil penalty not to
exceed the greater of $250,000 or an amount

31 CFR Ch. V (7-1-13 Edition)

that is twice the amount of the transaction
that is the basis of the violation with respect
to which the penalty is imposed.

(2) A person who willfully commits,
willfully attempts to commit, or will-
fully conspires to commit, or aids or
abets in the commission of a violation
of any license, order, regulation, or
prohibition may, upon conviction, be
fined not more than $1,000,000, or if a
natural person, may be imprisoned for
not more than 20 years, or both.

(b) Adjustments to penalty amounts. (1)
The civil penalties provided in IEEPA
are subject to adjustment pursuant to
the Federal Civil Penalties Inflation
Adjustment Act of 1990 (Pub. L. 101-410,
as amended, 28 U.S.C. 2461 note).

(2) The criminal penalties provided in
IEEPA are subject to adjustment pur-
suant to 18 U.S.C. 3571.

(c) Attention is also directed to 18
U.S.C. 1001, which provides that who-
ever, in any matter within the jurisdic-
tion of the executive, legislative, or ju-
dicial branch of the Government of the
United States, knowingly and willfully
falsifies, conceals, or covers up by any
trick, scheme, or device a material
fact; makes any materially false, ficti-
tious, or fraudulent statement or rep-
resentation; or makes or uses any false
writing or document knowing the same
to contain any materially false, ficti-
tious, or fraudulent statement or entry
shall be fined under title 18, United
States Code, imprisoned, or both.

(d) Violations of this part may also
be subject to relevant provisions of
other applicable laws.

§576.702
ment.

(a) When required. If the Office of For-
eign Assets Control has reason to be-
lieve that there has occurred a viola-
tion of any provision of this part or a
violation of the provisions of any li-
cense, ruling, regulation, order, direc-
tion, or instruction issued by or pursu-
ant to the direction or authorization of
the Secretary of the Treasury pursuant
to this part or otherwise under IEEPA
and determines that a civil monetary
penalty is warranted, the Office of For-
eign Assets Control will issue a Pre-
Penalty Notice informing the alleged

Pre-Penalty Notice; settle-
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